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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of Kelowna General Hospital Foundation

Opinion
We have audited the financial statements of Kelowna General Hospital Foundation (the Entity),
which comprise:

. the statement of financial position as at March 31, 2024

. the statement of operations and changes in net assets for the year then ended

. the statement of cash flows for the year then ended

° and notes to the financial statements, including a summary of significant accounting policies

(Hereinafter referred to as the "financial statements").

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Entity as at March 31, 2024 and its results of operations and its cash flows
for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the "Auditor's Responsibilities for
the Audit of the Financial Statements" section of our auditors' report.

We are independent of the Entity in accordance with the ethical requirements that are relevant to
our audit of the financial statements in Canada and we have fulfiled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Entity or to cease operations, or has no realistic alternative but to do so.

Those charged with Governance are responsible for overseeing the Entity's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors'
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit.

We also:

. Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one

resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Entity's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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. Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Entity's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors' report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditors' report. However,
future events or conditions may cause the Entity to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation

° Communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by the Societies Act (British Columbia), we report that, in our opinion, the accounting
policies applied by the Entity in preparing and presenting the financial statements in accordance
with Canadian accounting standards for not-for-profit organizations have been applied on a basis
consistent with that of the preceding period.

Lns <<
s L

Chartered Professional Accountants

Kelowna, Canada
June 25, 2024



KELOWNA GENERAL HOSPITAL FOUNDATION

Statement of Financial Position

As at March 31, 2024, with comparative information for 2023

2024 2023
Assets
Current assets:
Cash and restricted cash (note 2) % 1,006,720 $ 2,512,914
Accounts receivable 310,194 278,152
Inventories 42 341 46,830
Prepaid expenses and deposits 96,061 111,058
1,455,316 2,948 954
Cash surrender value of life insurance policies (note 3) 356,319 323,334
Investments (note 4) 50,002,469 43,863,030
Tangible capital assets (note 5) 4 591,768 4,846,797
$ 56,405,872 § 51,982,115
Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued liabilities $ 1,092,508 $ 703,958
Deferred revenue 30,500 10,500
1,123,008 714,458
Deferred revenue (note 6) 403,469 85,738
1,526,477 800,196
Net assets
Invested in tangible capital assets 4,591,768 4,846,797
Restricted for specified purposes 20,988,399 20,408,970
Restricted for endowment purposes (note 7) 23,054,258 20,561,931
Unrestricted 6,244,969 5,364,221
54,879,394 51,181,919
$ 56,405,872 % 51,982,115
See accompanying notes to financial statements.
gved on behalf of the Baard:
) Director i / Director




KELOWNA GENERAL HOSPITAL FOUNDATION

Statement of Operations and Changes in Net Assets

Year ended March 31, 2024, with comparative information for 2023

Restricted for

Invested in Endowment
tangible capital Specified purposes
assets purposes (note 8)  Unrestricted 2024 2023
Revenue:

Donations $ - $ 7243884 § 622,944 $ 1,160,813 $ 9,027,641 $ 8,098,823

Staff 50/50 lottery, net - 1,417,085 - - 1,417,085 1,223,935

Special events and other - 279,284 - 202,441 481,725 669,741

Business enterprises (note 8) - - - 3,050,775 3,050,775 2,777,291

JoeAnna's House (note 9) 159,350 159,350 127,127

Lake Life Lottery - - - 1,184,354 1,184,354 1,125,444

- 8,940,253 622,944 5,757,733 15,320,930 14,022,361

Investment - - 2,248,773 1,216,212 3,464,985 595,526

- 8,940,253 2,871,717 6,973,945 18,785,915 14,617,887
Business enterprises expenses (note 8) 21,363 - - 2,102,603 2,123,966 1,971,410
Community support expenses:

JoeAnna's House (note 9) 242,193 - - 597,482 839,675 739,552
Lake Life Lottery expenses - - - 1,349,689 1,349,689 1,802,603
General and administrative expenses:

Amortization 66,299 - - - 66,299 63,290

Fundraising and special events - 401,887 - 225,459 627,346 896,707

Administrative - - 103,465 374,795 478,260 536,849

Salaries and benefits - - - 2,310,684 2,310,684 1,983,199

Administrative recovery - 1,221,213 227,863 (1,449,076) - -

66,299 1,623,100 331,328 1,461,862 3,482,589 3,480,045

(329,855) 7,317,153 2,540,389 1,462,310 10,989,996 6,624,277
Donation disbursements - 6,903,788 352,288 36,445 7,292,521 6,941,771
Government assistance - - - - - 13,163
Excess (deficiency) of revenue
over expenses (329,855) 413,365 2,188,101 1,425,865 3,697,475 (304,331)
Net assets, beginning of year 4,846,797 20,408,970 20,561,931 5,364,220 51,181,919 51,486,250
Net investment in tangible
capital assets 74,826 - - (74,826) - -
Transfers (note 10) - 166,064 304,226 (470,290) - -
Net assets, end of year $ 4,591,768 $ 20,988,399 $ 23,054,258 $ 6,244,969 $ 54,879,394 $ 51,181,919

See accompanying notes to financial statements.



KELOWNA GENERAL HOSPITAL FOUNDATION

Statement of Cash Flows

As at March 31, 2024, with comparative information for 2023

2024 2023
Cash provided by (used in):
Operating activities
Cash received from donations 8,701,929 7,659,000
Cash received from business enterprises 948,172 818,333
Cash received from other sources 3,177,486 3,367,099
Cash received from government assistance - 13,163
Cash paid for donation disbursements (7,098,096) (6,727,957)
Cash paid for expenses (5,005,887) (5,657,149)
723,604 (527,511)
Investing and financing activities
Endowment contributions 622,944 261,654
Net increase (decrease) in investments (4,462,777) 378,791
Investment revenue received, net of fees 1,684,861 (64,897)
Proceeds on disposal of tangible capital assets - 22,212
Purchase of tangible capital assets (74,826) (74,942)
(2,229,798) 522,818
Decrease in cash and restricted cash (1,506,194) (4,693)
Cash and restricted cash, beginning of year 2,512,914 2,517,607
Cash and restricted cash, end of year 1,006,720 $ 2,512,914
Supplemental information:
Non-cash investing and financing activities:
Net change in cumulative unrealized gain on investments 1,681,825 § (538,566)
Gift-in-kind donations 40,499 160,029

See accompanying notes to financial statements.



KELOWNA GENERAL HOSPITAL FOUNDATION

Notes to Financial Statements

Year ended March 31, 2024

The Kelowna General Hospital Foundation (the "Foundation") is a charitable organization
incorporated under the Societies Act (British Columbia). The Foundation is an independent public
foundation committed to enhancing the delivery of health care to communities within the referral area
of Kelowna General Hospital. The Foundation is a registered charity under the Income Tax Act and,
accordingly, is exempt from income taxes, provided certain requirements of the Income Tax Act are
met. Donation disbursements made directly to the Interior Health Authority account for substantially
all of the Foundation’s donation disbursements in the year.

1. Significant accounting policies:

The financial statements are prepared in accordance with Canadian accounting standards for
not-for-profit organizations. The Foundation's significant accounting policies are as follows:

(a) Revenue recognition:

The Foundation uses the deferral method of accounting for revenue.

(i)

(ii)

(iif)

(vi)

Donation revenue is recorded when the funds are received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably
assured.

Staff 50/50 lottery, Lake Life Lottery and special events and other includes revenue
from the fundraising events, commissions, lotteries, raffles, and other sources.

Gifts in kind are are recognized in the financial statements when the donated
product is received and at fair value when a fair value can be reasonably
established by independent documentation.

The cash surrender value of life insurance policies and changes in the cash
surrender value are recorded as donation revenue for those policies in which the
Foundation is the owner and beneficiary.

Revenue received by the business enterprises are recorded at the point of sale and
upon receipt of cash.

Investment revenue is recognized when it is earned and includes interest, dividends,
gains or losses on disposal of investments, and unrealized gains or losses.

Inventories:

Inventories, consisting of goods for sale in business enterprises, are recorded at the lower
of cost and net realizable value.



KELOWNA GENERAL HOSPITAL FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2024

1. Significant accounting policies (continued):

(c) Investments:

Investments include pooled investment funds and interest-bearing investments. These
investments are recorded at their quoted market values determined, on a settlement date

basis, on the last business day of the fiscal period.

Investments include amounts held in respect of restricted net assets and amounts not held
for use in day-to-day operations for the upcoming year. Accordingly, the investments have

been presented as non-current assets.

(d) Tangible capital assets:

Tangible capital assets are recorded at cost, less accumulated amortization. When the
Foundation's management determines that certain tangible capital assets no longer
contribute to its ability to provide services, their carrying amount is written down to their net
recoverable amount. Tangible capital assets are amortized using the following methods

and annual rates:

Asset Method
Building Straight-line
Computer and equipment Straight-line 2 - 5 years

(e) Restricted donation revenue and net assets:

Donation revenue is considered restricted when the donor designates it be spent on a
specific piece of equipment or project and the Board approves the designation or when the
Board designates it be spent on a specific piece of equipment or project. The funds are
retained as restricted net assets until the designated equipment is purchased or the

designated project is completed, subject to approval by the Board.



KELOWNA GENERAL HOSPITAL FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2024

1. Significant accounting policies (continued):

(f)  Unrestricted donation revenue and net assets:

Donation revenue is considered unrestricted when the donor does not designate it towards
a specific piece of equipment or project. The funds are retained as unrestricted net assets

and may be used at the discretion of the Board.

(g) Contributed services:

The Foundation receives a significant amount of services from volunteers each year and
due to the difficulty of determining their fair value, contributed services are not recognized

in the financial statements.

The Foundation receives administrative services from Interior Health Authority without
charge. In addition, the Foundation's administrative offices are located in facilities owned
by Interior Health Authority. No amounts are charged for premises rent. Due to the difficulty
in determining the fair values of these services and rentals, no amount has been recorded

in the financial statements.

(h) Financial instruments:

The Foundation measures cash and restricted cash and investments at fair value and
accounts receivable, accounts payable and accrued liabilities at amortized cost. Changes
in fair value of cash and restricted cash and investments are recognized in the statement

of operations in the periods in which they arise.

(i) Use of estimates:

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the year. Items subject to such estimates and
assumptions include the recoverable amounts of accounts receivable and the estimated

lives of tangible capital assets. Actual results could differ from those estimates.



KELOWNA GENERAL HOSPITAL FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2024

2. Cash and restricted cash:

2024 2023

Unrestricted $ 681,775 $ 1,303,428
Restricted 324,945 1,209,486
$ 1,006,720 $ 2512914

3. Cash surrender value of life insurance policies:

The Foundation has been named the beneficiary of three (2023 - three) life insurance policies
with a total face value of $527,989 (2023 - $511,710). The annual premiums are treated as
donation revenue from the insured parties. Life insurance policies have been gifted to the
Foundation for planned future endowments or specified purposes. Accordingly, the cash
surrender value of life insurance policies has been included in net assets restricted for specified
purposes.

4. Investments:

2024 2023
Restricted:
Pooled investments $ 21,561,492 $ 18,489,013
Interest-bearing investments 22,255,376 21,045,307
43,816,868 39,534,320
Unrestricted:
Interest-bearing investments 6,185,601 4,328,710

$ 50,002,469 $ 43,863,030

Interest-bearing investments consists of term deposits, guaranteed investment certificates and
other money market instruments with a weighted average interest rate of 4.01% (2023 - 2.69%)



KELOWNA GENERAL HOSPITAL FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2024

5. Tangible capital assets:

2023

Accumulated Net book Net book

Cost amortization value

Land $ 175,468 $ -9 175,468 $ 175,468
Building 5,400,321 1,196,407 4,203,914 4,420,474
Computer and equipment 924,549 712,163 212,386 250,855
$ 6,500,338 $ 1908570 $ 4,591,768 $ 4,846,797

6. Deferred revenue:

2024 2023

Beginning of year 96,238 114,379
Contributions received 425,000 -
Accrued interest 21,087 -
Amount recognized as revenue (108,356) (18,141)
433,969 96,238

Current portion 30,500 10,500
End of year 403,469 85,738

7. Net assets restricted for endowment purposes:
2024 2023
Contributed principal:

Contributed principal, beginning of year 16,178,789 15,917,135
Donations received 622,944 261,654
Transfer (note 10) 304,226 -
Contributed principal, end of year 17,105,959 16,178,789
Undisbursed income 5,948,299 4,383,142
23,054,258 20,561,931




KELOWNA GENERAL HOSPITAL FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2024

8. Business enterprises:

2024 2023
Revenue $ 3,050,775 $ 2,777,291
Expenses:
Direct costs 1,543,203 1,449,700
Operations and administrative including
salaries and benefits 559,400 509,258
Amortization 21,363 17,192
Gain on disposal of tangible capital assets - (4,740)
(2,123,966) (1,971,410)
$ 926,809 $ 805,881
9. JoeAnna's House operations:
2024 2023
Revenue $ 159,350 $ 127,127
Expenses:
Salaries and benefits 481,364 398,470
Operations and administrative 116,118 98,648
Amortization 242,193 242,434
839,675 739,552
(680,325) (612,425)
Invested in tangible capital assets - amortization 242 193 242 434
Government assistance - 4,247
Transfer from restricted for specified purposes 438,132 365,744
$ - $ -




KELOWNA GENERAL HOSPITAL FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2024

10. Transfers of net assets:

2024 2023
Transfer from restricted to unrestricted for JoeAnna's
House $ 438,132 $ 365,744
Transfer from restricted to unrestricted for Lake Life
Lottery - 23,863
Transfer from unrestricted to restricted from business
enterprises (908,422) (819,400)
Transfer from restricted to endowment 304,226 -
$ (166,064) $ (429,793)

10



KELOWNA GENERAL HOSPITAL FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2024

11. Financial risks and concentration of risk:

The Foundation invests its funds according to an investment policy approved by the Board. The
Foundation manages credit, liquidity and market risk associated with its financial instruments by
investing in a diversified portfolio managed by an investment firm approved by the Board of
Directors. The Foundation's investment policy outlines the objectives, policies and processes

relating to investment activities and applies to all investments of the Foundation.

The Board of Directors has overall responsibility for the establishment and oversight of the
Foundation's risk management framework, including risks related to financial management of

assets.
The Foundation has exposure to the following risks from its use of financial instruments:

(a) Credit risk:

Credit risk is the risk that a counterparty to a financial instrument fails to meet its
contractual obligations. Such risks arise principally from certain financial assets held by the
Foundation. The maximum credit risk exposure for the Foundation's financial assets is the
carrying value of the assets. There has been no change to the Foundation's credit risk in

2024.

(b) Liquidity risk:

Liquidity risk is the risk that the Foundation will not be able to meet its financial obligations
as they come due. The majority of the Foundation's assets are investments traded in
active markets that can be readily liquidated. In addition, the Foundation aims to retain a
sufficient cash position to manage liquidity in order to meet its obligations on a timely

basis. There has been no change to the Foundation's liquidity risk in 2024.

(c) Market risk:

Market risk is the risk that changes in market prices, as a result of changes in interest rates
and equity prices, will affect the Foundation's income or the value of its holdings of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while attempting to maximize the

potential return.

(i) Interest rate risk:

Interest rate risk relates to the risk that changes in interest rates will affect the fair
value or future cash flows of financial instruments held by the Foundation. The
Foundation is invested in several fixed income pooled investment funds and attempts
to manage this risk by maintaining a mix of investments across a variety of asset

classes. There has been no significant change in the interest rate risk in 2024.



KELOWNA GENERAL HOSPITAL FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2024

1.

Financial risks and concentration of risk: (continued):

(ii)

(iif)

Equity price risk:

Equity price risk is the risk that the fair value of equity financial instruments will
fluctuate due to changes in market prices. The Foundation is exposed to equity price
risk on its indirect investments in preferred and common stock. The objective of the
Foundation’s investment policy is to manage equity price risk by maintaining a
portfolio which is diversified across geographic and industry sectors. There has been
no significant change in the price risk in 2024.

Currency risk:

Investments in foreign securities are exposed to currency risk due to fluctuations in
foreign exchange rates. The Foundation is exposed to currency risk on its foreign
investments, as the prices denominated in foreign currencies are converted to
Canadian dollars in determining fair value. The objective of the Foundation's
investment policy is to control currency risk by maintaining a geographically diversified
portfolio. There has been no significant change in the currency risk in 2024.

12. Remuneration paid to directors, employees and contractors:

In accordance with the Societies Act (British Columbia) Section 36.1 and Societies Regulation

9.2(b):

The Directors of the Foundation receive no remuneration for the performance of their
responsibilities as Directors.

For fiscal year ending March 31, 2024, the Foundation paid total remuneration of $2,514,676
(2023 - $1,805,046) to twenty-two (2023 - seventeen) employees for services, each of whom
received total annual remuneration of $75,000 or greater. Remuneration includes salaries and
taxable benefits.
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KELOWNA GENERAL HOSPITAL FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2024

13. Related party transactions:

From time to time the Foundation carries out business transactions with suppliers of goods and
professional services whose owners, partners, officers, or senior managers are also directors of
the Foundation. These transactions are in the normal course of operations and are measured at
the exchange amount, which is the amount of consideration established and agreed to by the
related parties and which, in management's opinion is comparable to amounts that would have
been paid to non-related parties.

During the fiscal year ended March 31, 2024, the Foundation contracted professional services
where three members (2023 — four) of the Board of Directors were owners, partners, officers, or
senior managers of the service provider. This totaled $45,410 (2023 — $8,040) for $1,625 the
member was directly responsible for the services provided for $43,785 the organizations in
which they participate provided the services.
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